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Regulation No, 45/2012
lati ide for blist |

nditions under which the Addis A i vernmen
ving H Development Enterprise i Man
WHEREAS, it is found necessary to design and

implement saving houses development program under the
City Government which connects saving with sustainable
development with the view to alleviate problem of
residential houses so that further enhance the fast growth,
structural change, extension of production and service
sectors within the City of Addis Ababa;

WHEREAS, it is proper to execute the program in
accessible manner to enable the residents and citizens be
owners of house and immovable property by the money
they saved through such program;

WHEREAS, to ensure the justness of governmental
supports in relation to the saving houses development with
the City Government, and further ensure organized
development process that encourages job creation,
industrial development and economic multiplication
thereof;

NOW, THEREFORE, the Addis Ababa City Government
Cabinet, in accordance with Article 23(1) (f) of the Addis
Ababa City Government Revised Charter Proclamation
N0.361/2003, issued this Regulation as follows.
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Definitions

In this Regulation, unless the context demands

otherwise:

1. “Enterprise” means an enterprise established in
accordance with this Regulation to undertake the
construction of saving houses and transfer same to
the beneficiaries properly and other related
functions thereof in the form of business or
otherwise under the full or partial ownership of the
City Government.

2. “Total Assets” means the fixed and current
assets, receivables, cash and bank balance of
the enterprise,

including intangible assets,

deferred charges, and other receivables.

3. “Net General Asset” means total assets of a
fiscal year minus current liabilities, long-term
debts, deferred debts and other liabilities of the
enterprise.

4. “Capital” means the value of the total assets that
the enterprise secures as per this Regulation and as
at any time of the assignment of net total assets to it
by the City Government.

5. “Net Profit” means the remaining balance of
the enerprise that exists after expenditures,

properly

disbursed in the Fiscal Year, depreciation,

operational costs and salaries

interests and various taxes have been deducted

from revenues and other payments.
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6. “The Dividends of the Government” means the
balance that remains after the money to be posted to
the legal reserve account and other reserve accounts

have been deducted.

7. “Government” means the Addis Ababa City
Government.

8. "Auditor” means a natural or legal person to audit
accounts of the enterprise as per the provisions of
Article 16 of this Regulation.

9. “Cabinet” means the Addis Ababa City

Government cabinet.
10. “Lending bank” means the Ethiopian Comercial

Bank and may include other lending institutions as

may be necessary.

PART TWO
ESTABLISHMENT AND OBJECTIVE OF THE
ENTERPRISE

Chapter one
Establishment and Head office

3. Establishment and capital

1. The Addis Ababa City Government Saving Houses
Development Enterprise, hereafter referred to as
“enterpris”, is hereby established having legal

personality and with a capital of:

a. Total authorized capital: Birr 50,000,000.00 (Fifty

Million Birr) ;

b. Payment in kind of the part of the capital: Birr
20,000,000.00 (Twenty Million Birr);

c. Money paid in cash: Birr 30,000,000.00 (Thirty

Million Birr).
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2. Duration of the enterprise shall be for indefinite period
of time.

3. The Enterprise shall execute its activities through
the General Manager and other representatives
authorized in accordance with this Regulation, it
acquires right and enters into obligation.

4. Debts of the Enterprise shall be covered only by
the total assets of the Enterprise.

5. The paid capital of the Enterprise shall not be less
than 25% of the total capital authorized.

6. The authorized capital of the Enterprise shall be

fully paid within five years of its establishment.

7. Where the authorized capital has not been fully
paid within the time limit fixed by sub-article 6 of
this Article, the Cabinet shall reduce the capital of
the Enterprise to the paid up capital without
affecting the rights of third partis.

8. Capital of the Enterprise may increase or decrease
from the amount fixed by sub-article (1) of this
Article; It may decrease, however, without
prejudice to the rights of third parties and where;

a. auditors recommend for the capital of the
enterprise to decreese; or

b. it is decided that the capital of the Enterprise be
reduced on the basis of the propeosal made by
the Board; or

c. the authorized capital of the Enterprise has not
been fully paid within five years from the date
of establishment of the Enterprise.

Head office

The head office of the Enterprise shall be situated in
the City of Addis Ababa, and it may have branch

offices else where in the City, where necessary.
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PART TWO
FUNCTION AND DUTY OF THE
ENTERPRISE

5. The Addis Ababa City Government saving
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functions and duties:

1. Implement and cause the implementation of housing
development program within the City Government
which is based on saving;

2. Cause the preparation and fulfillment of the
necessary land, infrastructure and related matters, for
the buildings constructed by the City Government on
saving basis;

3. Supervise and coordinate project site works;

4. Issue working directives and manuals regarding
responsibilities and functions demarcated in
accordance with the program and strategy
formulated to execute the program of condominium
development based on saving; set procedure and

follow up the implementation thereof;

5. Take loan from the lending bank based on the saving for
residential houses development; execute same; keep and
administer same in accordance with appropriate financial
procedure; relieved from debt upon accomplishment of
the construction and transfer to bank; cause the sale of
floors identified commercial purpose, in accordance with
the procedure and directive set, in advance or after being
built; implement same in accordance with the directive

issued to compensate Price of residential houses;

6. Prepare or cause the preparation of general and
detailed design for high rising buildings, to be built
based on saving and loan procedure, in consideration
of image building of the City, renewal of the city
and local development plan as well as demand of

beneficiaries and cost of building;
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7. Undertake construction or cause it undertaken by
purchasing and fulfilling the necessary construction
imput and employing contractors and consultants
based on demand of the City and financial how;

8. Transfer to the lending bank the saving residential
houses upon ascertaining their completion;
replenish the debt to that extent;

9. Submit timely report to the Board and the City

Government regarding execution of the project;

10. Set a system that enables exchange of current and
basic information among the lending bank, project
sites, and the City Government;

11. Perform such other functions that help execute its

objective.

PART THREE
ORGANIZATIONAL STRUCTURE AND
WORKING PROCEDURES OF THE
ENTERPRISE

Chapter One
Structure, Power and Duties of theEnterprise

6. Organs of the enterprise

1. The Enterprise shall have:
a. Management Board;
b.General manager and where the need exists,
Deputy General Manager; and

c. divisions and personnel necessary for its work.

2. The Management Board shall be accountable to the

Cabinet of the City Government.

7. Powers and Functions of The Cabinet
The Cabinet shall:
1. Designate and dismiss Board members without

prejudice to Article 10 (1) (b) of this Regulations;

2. Appoint the chairman of the Board from among the

members it designates;
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Determine by directive the allowances and
incentives to be paid to Board members; It shall also
determine by directive the scale indicating the
ceiling of the salary of the General Manager of the
Enterprise;

Appoint external auditors;

Determine the initial capital of Enterprise;

Determine that capital of the enterprise be reduced
or that it be increased by securing allocation of
money from the Government or by increasing
income of the enterprise;

Ensure that the authorized capital of the enterprise is
fully paid within the time limit set froth by Article 3(6) of
this Regulation and that reserve funds are maintained
or that money is allocated by the government;
Determine the amount of money to be paid to the
Government every year out of the net profit on the
basis of the proposals submitted to it by Board;
Approve the financial reports of the enterprise and
the respective report of external auditor;

. Approve the investment plan of each enterprise

submitted to it by the Board;

. Decide to dissolve the enterprise, to amalgamate it

with another enterprise or to divide it into parts, or to

sell it;

. Undertake other activities to ensure the ownership

rights of the government without prejudice to the

powers and functions given to the Board;

13. Without prejudice to the rights of third parties:

a. Decide that the enterprise be established as a

business association in accordance with the

Commercial Code;

b. Decide that the enterprise be sold, or that the enterprise

or its management be transferred in another form. It
shall, however, submit the matter to the Council for
approval where the decision to be given to this effect is
to result in the Government’s loss of ownership of the

enterprise and implement as approved as per

Regulation to be issued by the Council itself.
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14.

15.

16.

17.

Decide that shares owned by the Government in a
business association to be established as per this
Sub-Article 14(a) be sold;

Decide by directive the conditions under which
money is to be disbursed and sales as well as
purchase is to be carried out by the enterprise;
Ensure the follow up and coordination work of the
enterprise be conducted by a separate division, it
shall the detailed
responsibilities and functions thereof;

determine by directive,

Issue directives necessary to implement this

Regulation.

8. Managing Board Establishment

1. The number of board members shall be nine and they

based

shall be extracted from stakeholders;
Board members, including the chairman, shall be
designated by the Cabinet;

. The selection and placement of Board members shall be

upon qualification, work experience and

competence;

Any Board member may be designated to work by
becoming a Board member of another enterprise which is
not competitive;

The term of office of Board members shall be no less than
3 years and not more than 5 years. Where necessary, a
given Board member may, upon the termination of his term
of office, be designated or elected again;

. The end of the term of office of the members of a
Board shall not be at the same period so that its
operations are continuous;

A Board shall upon the resignation of its members,
submit reminder to the Cabinet for a replacement
which shall be made in the manner the outgoing
member has been assigned;

Submit to the Cabinet a proposal on increase or

decrease of capital of the Enterprise;
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9. Determine the Orgnizational Structure and salary
scale of inferior officials and employee of the
Enterprise based on the level and salary ceiling of
the General Manager decided by the Cabinet; Ensure
implementation of same;

10. Members of the Board shall be jointly and severally
liable for the injury the Enterprise encounters due
to their failure to carefully discharge their function;
however, a member dissenting on the basis of
illegality of the decision shall not be liable for the
resulting injury.

9. Procedures of Board Meeting

1. The Board shall meet at least once in a month;

2. It shall meet at the call of the chairperson wherever
an emergency transpires or at least two members of
the board make a request to that effect;

3. The agenda for a meeting shall reach members in
advance;

4. 1t shall constitute quorum where the majority of its
members are present;

5. Decision shall be made by majority vote; where there
is a tie, the chairman shall have a casting vote;

6. The General Manager of the enterprise without
having the right to vote may attend Board meetings;

7. Minutes of every meeting to be signed by members
present; to this effect, it shall assign someone from among
the workers of the enterprise as a recording secretary;

8. Develop its own internal rules of operations.

10. Power and function of General Manager of the

Enterprise.
General Manager

of the enterprise shall be
accountable to the Board and he shall:
1. Organize the work of the enterprise; manage and

supervise the enterprise;
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AT09° oam L0 AHIEE ANCS. PPCAA:
0OLPI° 1P PRCIN:

nan.z 0°2omM aow /i (18:C 0
hADS AL 0T PAATO7 PLCPEE7

Py PNLAT LANA: T7HN o), PLCIA:

agoao/, @

PNCST @AZPT LLATIA: PALATIA:

NCS N.00 10 53 &7°C LPCNATA:

.aNdAl, e N MTTee ooy AAMIS T4

ALCEA: e DALPTT  weTTT  o-hAT
LAMN:

Ml PoLawACT (/76 A1 PF: NAPLTS
@A PT AL PPl PTILEaw helk:

LRETIN: OWNAN@-79° Lavlein:

. NCS LULAMATT AT FET LEAEATIA:

10.

11.

12.

13.

Act as a representative of the enterprise in its relations
with third parties and in lawsuits instituted by the
enterprise;

Hire, assign and determine the functions of officials
accountable to him on the basis of the decision to be made
by the Board;

Hire, dismiss and determine the salaries and allowances

of other workers in accordance with the internal
regulations of the enterprise and relevant laws;
Handle accounts of the enterprise properly, and shall

open and operates bank accounts of the enterprise;
Conclude short term loan contracts for operational
costs of the enterprise and shall borrow log-term
loan as per the authorization of the Board. To this
effect, he may produce movable and immovable
assets of the enterprise as objects of guarantee upon
the authorization of the Board; Enter into bank loan
necessary for development of residential houses in
accordance with the framework of saving houses
development program and strategy based on the
decision and permission of the City Government;
Prepare and submit to the Board the work program and
budget as well as the internal rules of the enterprise, and
shall implement same upon approval;

Sell the fixed assets of the enterprise which do not have
negative impact upon the existence of the enterprise and
shall expend money on the basis of the directive to be
issued by the Cabinet;

Implement, and cause the implementation of the decision
of the Board;

Submit report to the Board as per the modality to be
determined by the latter;

Delegate his powers and functions to subordinate officials
and workers of the Enterprise to the extent it is found
necessary;

Establish, and preside over the meetings of, a
management committee which consults on the process of
work and which debates on performance evaluations,
plans and decisions;

Implement other activities to be assigned to him by

the Board:;
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10, F0%79° 0°08.29°01 L1 CFAFY T+ o9 14. Be liable in accordance with law for the damage he
Uy e NLCPE: AL A“LLCAD: 15T (K7 entails upon the enterprise negligently or intentionally in
TPt LUSA:: the discharge of his powers and functions.
Chapter Two
°04-F vat System of Accounts and Auditing
NALCEE: LA ALLH 2CHTG P Come: 11. Account System and Accounts of Enterprise
Ta. CLCET €140 ALEH 17CT The system of handling accounts of the enterprise shall
ATTCT LN 1L AweC - t40LrT faar have an accounting system acceptable in commercial
PLA ALEN £2CUT LTLPA:: LUTE HI0GT practice. In order to implement same the Cabinet may
AT Abo ANLAL PUE avand €97 issue the necessary directives.
ALOMN LTAN::
I8. 7240 9o t:A U I G Gao3P L7°CH | 12. Fiscal Year, closure of Accounts and Annual Report

5. PRTTCTCLH PLAN Yol (100 LONTA: 1. The fiscal Year of the enterprise shall be determined by

€ ATTCTELI WP (%ol K3 UL 7077 the Cabinet;

CHIA: G 74l PAET Govd: QAd (00T 2. The Enterprise shall close its accounts at least once in a
OC L o0 @il AalT: Year. Annual accounts must be closed within three
F. ATTCTELH NN Govt o PTG REPPT months after the fiscal year has lapsed;
3. The enterprise shall prepare report about the activities and
UsJ OAThSor  AMNCTS QPCN 426 AL _ _ _
the status of the enterprise during the previous year,
A DA PGPS APATS avCD IOCT including achievements and major plans and programmes
BIC CTCT PUIBA: envisaged to be implemented soon;

9. My AWrPER 00 AIPR E ol 4. The Failure to close accounts of the enterprise on time in
CAPICT eI LA Nodt hAdeondit accordance with Sub-Article (2) of this Article shall entail
Po2.L0MLP CLPTA: liability;

. 07240 Yoot DY (152 W0 ee- 0197 foMN@-av(C> 5. Accounts of the enterprise shall, after the closure thereof,
PNC oowlot eHHIo- 140 0%oo-k: 00020 be audited by an external auditor to be designated by the
N2.009° Pa-c» hS-AC Lovldavli:: Cabinet as per the schedule to be issued by it.

¢, ddAeemO0Ef 2A0FF AP+ 13. Reserve Funds and Their Utilization

8. APTCTTELH v IP CoomONE e 1AM LTLPA:

R

=

A . taf v Ctodio: A7 Tmld
VS ATHCT LI DhMe TCE AL E (oot
(9%ov-l: A L10 VIP oomONE P 1A ¢LCPI:
DA R oot A0 PUA L4 @& aoomO40

740~ LANNOA:

. chDP CapmO L0 1A

V. 0.7 Aoolid 7
A, PAJON 0 PTG
A@A LTAA::

08207 Aowiidy

1. The enterprise shall have a legal reserve Fund;

2. Subject to what has been stipulated otherwise by
law, the enterprise shall set aside every year 5% of
the net profit as a legal reserve fund and this shall
continue until the legal reserve fund reaches 20%
of the capital of the enterprise;

3. The legal reserve fund shall be used

a. To cover losses;

b. To cover un-foreseen expenditures and debts.
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10. AAMNCT Pt W& S
. PMNCS PLr NELT OMovpht A20N0 PATo-
V1T N&CET AL T4.277 LUTA:
€. LCeE NaA m? oowld hNCE hdldr 1
Ao PA@F  oolFG QA LY R
hPAPCOT9°::

1Z. PANTA LS PTHCE £CO W g
PHY LN ATPA B 00 AIPAR (Z) AF&tmld
VTR TTCT &L PLAN Yooz Aol L1
K70t Qaqt AT (7)) odt 00T PANTSRST
PTCE £CA AANTS LS 4.00 PLCIA::

o)
b

PALACT Aanf e

5. (7 aht 0. ANFSRC PGS A%AC oohlp
W PTame 2ANIS NG RIETald PG
PATTCTLEH 200 2o (0720 PFo-
Pw-o AGTCT Lovlaviin:

g hlze PL0L VT Po-l ASACT (doflé-A
PG hSACT NANTFSLS: PG ASAC aopmlp
LT Pom- ooaoll§ PTG PO LTINS WIS 090
9L ARG 12 PG TFoT "IN hAlT::

T}
N

7441 ¢70avCanC )L, 3~

PATTCT SN TN L9 04T PRl
ok, PR Phé.a wld® LA DAd PV
PTE o Go- PP LA07 PTINawCanCq
ANGAVL@7 avlB PUIPLA 183 AANT::

. PARACT AN A+CST TPt

AN LCEAT APE RPC RE/THFTD KPR
LMo avw et 51L& PC
FPEZ AG I ANdALe Aot TLCIVEo-
PALACTT 20T ACT ALY N1%a0nhT
T4.277 LUPTA-::

Trm)
b o]

NI NIN

14. Payment of Taxes and Duties

1. Relevant laws shall be applicable to the enterprise
in respect of the payment of tax and duties;

2. This Regulation shall not deprive the enterprise
the rights and other benefits to be exempted from

taxes and duties on the basis of other laws.

15. Dividend Accruing To the City Government
Subject to Article 7, Sub-Acrticle (9) of this Regulation

the enterprise shall pay the dividend accruing to the
City Government within the period of 7 (seven)
months starting from the end of the Fiscal year.

16. Assignment of Auditors

1. Notwithstanding the powers and functions vested upon
the Auditor General office of the City Government,
accounts of the enterprise shall be audited by external

auditors to be designated by the Cabinet;

2. The Cabinet must ensure whether external auditors to be
designated satisfy the criteria issued by the Auditor
General of the Federal Government and by the Auditor
General Office of the City Government and that they are

free from any influence.

Duty to be Audited

Any person who has received, expended, paid, the

17.

money or any person who is in charge of the property
or money of the enterprise has the duty to be audited

whenever he is required to do so.

18. The powers, Functions and Liability of Auditors
The Commercial Code Articles 373,374,376,377 and
380 shall be applicable as regards the powers,

functions and responsibilities of auditors with the
necessary modifications being made as stipulated by
the public Enterprises proclamation No. 25/1992
Acrticle 34.
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0L Pt Chapter Three
PLCET amPhLT avhdé.A Amalgamation and Division of the Enterprises
T, aow ik 19. Principle
8. APTCT LI RILPATO0 A CCRT OC 1. It may be stipulated by Regulation to be issued by
W15 0A07 NeemPAA U1 K7L A KR40 the cabinet to incorporate another new enterprise
LCET NwEmC ATEPAHS Wzo- through the inclusion of one of them by the other or
N7 eoMa- L70 ALY LTFAN:: by founding a new enterprise as the case may be.
£ AFICTELE 00T 0L ho-aT (1AL U 2. The enterprise may be divided into two or more
WD LCRAPT W10 000G 07709 L7340 new enterprises by Regulation to be issued by the
aww/l T ANG4A LTAA:: Cabinet.
. 0 08T 14N 20. Debts and Accounts

g AITCTELI DRSS OTh 097 CCRT o6 1. If the Enterprise has not yet paid the debts it owes
PANLC AT ALCr RS0 19 PA-Thé.a
hy heoPus.  @egc  havhdda 0471 to a credit institution or bank and guarantors must
PANS S-S PPATS Asha? O9°9°1 T aomfP secure the consent of them before it s

0-F:: .
hat amalgamated or divided.

€. AP (11 ) 3 Aavg-4.A a.JaA
APFCTLH RS e hUhs v 2. Amalgamation or division may not be allowed
MPELT (A 09240017 183 AwLAP° where the enterprise owes debts and is unable to
PLTA WY eoPUSYS U1 ovhéd.e - I : .

fulfill its obligations with respect to creditors.
heb.PL9o::

P ORITCT L POILPYUL 0LI° PoLhéd AT 3. Where the Enterprise is to be amalgamated or
s 0200 Yool awfovl @ Rt avPUS. divided it shall close the accounts thereof by
0Ly  oohdd.a. AdhTLAoeNT AN Lln o ) ] )

beginning with the end of the fiscal year until the
PA7 1A LNIN: (AL TCI° Lavdavinin::
date of the amalgamation or division.
RB. Pao G 8,3 avANG 21. The Transfer of Rights and Duties
3 i ) i i 1. The rights and duties of the enterprise which loses
8. R rICT74LH NawPUL W10 hAO-GTO7
its existence on account of amalgamation shall be
0N aoA1G VLI oL “lmPAdo- 0L9°
NPy L: 0L &l T CCET transferred to the enterprise absorbing it or to the
ARG new one to be incorporated as a result of the
amalgamation.
€ ArrCT el bthdda ooHE 18,00 (Y 2. The rights and duties of the Enterprise where it is

7N Ribx 1% (tovpbto Pool1G 18,7
gve(l aow/l- i (lovg-d.0- OLLE.MSGT he.N
LCREAT LTA0GA::

divided shall be transferred to new enterprises to
be created as a result of the division in accordance
with the assignment of rights and duties set out

under Article 18 of this Regulation.
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Re. AT CTELLH Ah4é.A  a1T§ 98,7 | 22. Assignment of Rights and Duties During Division
hav82eAl of the Enterprise
- 1. The enterprise which is in the process of division:

b, NPFCTE L1 A NG44\ :- . . . .

) a. Shall have its rights and duties assigned to the

V. allts 183w (levhdd.N  ©LR7L4.msT . . -

enterprises to be incorporated as a result of the division
> 99 g . ¢ av ,
LCRAT  prongllo- (002 (700 L7 as per the stipulations of the regulation to be issued to
1001w wwll LPTA: this effect by the Cabinet;

A (CS PAITCTELHT avhdd o-aL PPHG b. The Board shall prepare a complete report which
wATG e dm (lwhdd A (daméeT contains the decision of the division and the
CCHEP T ovhhA AT RILTong( assignment of the rights and duties of the new
Py AL, P10 TG PHIBA: enterprises emerging from the division;

A, CCZCE WYL PE (evhédA  PlLamlo- c. One copy of the report shall be submitted to the
ALTSTS. CCET N92.%2%e0 T n ahO.: Cabinet upon the incorporation of each enterprise
LPCAAT Nowhdd.a- CTémla HELISIS- out of the division while the other copies shall be
LCPTI° W78 TE LAMPA: distributed among such new enterprises;

oo, Wi PLZCAT PT OPT 10T PeH d. The Cabinet shall cause a notice which contains the

€ PHY RWIPX 100 ATPER

OIoEf MA%0 AY7 IHD J-1P° A7%07
PLLCIAN::

(8) £ OSCI:

lwhd.bA PTémé T LCEAT va Phdd.0o

ATTCTELN  arnts

01T o 28,0

N°2.00A0 T ORZLTTHS N1 DAL AAVTFe-::

04T hét

0A A 71CTELH ELAT 1A0 AATINeT

™

)

. AP CTE-LH PTLLCOO T o077 4T

AT CT 6L

aLhtact PR etT T RS

A4LCNO LTAA:-

5.

)

=

ATTCTELH PR Ban(l - 4 APAD:

CEA: TR oo(l T KA ANTE 0L9° AL0I°
PILTAN OV

hoot- A0 AP0 AR (@E (loot) POl
Prhé.am- PLCE: DA Aund-:

W0 PATTCTELHT MA®S PoLTh @A%
AOr: oLy

PATTCT L LI avOC N9CL LT AoO7::

highlights of the report to be published in the Addis
Lisan Gazette.

2. Notwithstanding the provisions of sub-Article (1) of

this Article, all enterprises incorporated as a result of

the division shall, jointly and severally, be liable as

regards obligations that their common predecessor has

owed to third parties.

Chapter Four
Dissolution and Liquidation of the

Enterprise

23. Grounds for Dissolution of the Enterprise

The enterprise may be dissolved on account of one of the

following grounds:

1.

5.

(3N

Where the work for which the enterprise has been
established is completed;

Where the objective for which the enterprise has
been established has aborted, or where it is
impossible to achieve it;

Where 75% (seventy five percent) of the paid capital
of the enterprise is lost;

Where the cabinet makes a decision which affects
the existence of the Enterprise;

Where it is decided by a court that the Enterprise has
come bankrupt.
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PLCEE We s PAPY ATL 0fL9° WAL
122 12Aa0 AMEPT LOTIN:: O 9°n7eT
OLIOTI Nz ANELTT LNCT N9 1T Fo-
AT LI

1A AMEPT Noveln AL PAm7 L CPT
@ P0G L2A0TF eh0A.::

Nze- 0-FA? U%J QA0 Q0FPC AN
ANCPT CLCRET 4T DALY 8 eNA:
e RO VFo-9° (LY L7010  ANCSG
APTm- ¢ hODLE PTOAma-  ANTS
DAL LTETFPN: BT LI Te-  eAnd
@07 Aowd 9 L9 PLAN TNl
4G AN T ANAL T Aa-TT Ot C
A4S0 ¢ aPBaoC heTN9°::

NCYS NN PLAN 9°Cavi avglh BI°C
PLAN  TINeT ANNC AdTEal T P
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24. Liquidation in the Event of Bankruptcy

1. The Provision of Book 5 of the Commercial Code
shall be applicable to the enterprise with necessary
modifications being made to them as per the
stipulations made by Article 40 of Public Enterprises
proclamation N0.25/1992 as regards bankruptcy.

2. Notwithstanding the provisions of Article 1166(1) and
(2) of the Commercial Code, a Court may order the
investigation of bankruptcy of the Enterprise to be
conducted in an accelerated procedure as per the
Commercial Code.

25. Appointment, power and functionsof liguidators
1. Where situations set under Sub-Article(1) up to (4)

of Article 27 of this Regulation, are encountered, the
Cabinet shall appoint one or more auditors who
satisfy the Criteria set by the Federal Auditor-General or
by the Auditor General Office of the City Government
and who do not have employment relations with the
Enterprise. Where a sufficient cause exists, the Cabinet
shall dismiss the auditors and shall appoint other auditors
in their place.

2. Liquidators shall receive the records and accounts of
the enterprise which is in the process of dissolution.

3. Unless the Cabinet decides otherwise, liquidators
shall keep the property of the enterprise responsibly;
They shall have the powers and functions given by
this Regulation to the Board and the General
Manager in the performance of their work; They
may not, however, launch a new undertaking unless
it is found necessary to perform contracts whose
obligations has not been fully effected or to
accomplish the work of liquidation.

4. The board shall prepare and submit to liquidators a
report covering the time between the end of the
previous audit term and the start of the Job of
liquidation and stating the status of the position of

the enterprise.
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& 1A AMCPTGE NCS PLCPAT oo | 5. The liquidators and the Board shall jointly prepare
VL3P Qo4 ¢ PH v, (1,94 RHIETo- and sign a brief containing the rights and duties of the
Lé.Covo(1FA:: Enterprise.

. 00zo- (O-FAP 02 hAoa: N4C 0CSFT PTo- 6. Unless the Cabinet decides otherwise, the Board and
e hOPE 1A ANCPTET (T the General Manager shall assist the liquidators in
LLETFPA:: their work.

%, QATTHOT? DAaoPi-T 26. Summoning Creditors

5. 200 AMEPT RATCTELH Pors.ch oorr3s | 1. The liquidators shall inform creditors that the
CAT@7  PTIAN TeE  N7I0LE N17I0L1%: enterprise is due to be dissolved and to present their
ATL.PCO AQATZHOT PO @-PA.:: financial claims with a support of evidence.

. NPlFo- AP FCT L1 oonN ep a“y1y-F | 2. Notice shall be sent by registered letter to creditors
naa v aJod QaATIHOT  I0Jodbf whose names are kept in the records of the enterprise
10778, LAMEPA: ANT AATZHOT (A4.0 and otherwise identified. Other creditors shall be
AY7 oM (9497 E (1“%ome Pt Hhd e informed by means of three consecutive notices to be
NI OELPT ATLLoE LLLINT QATTHE published in the Addis Lisan Gazette. The Creditors
ATRTIS U &40, h&LATo-  oL9° shall be expected to submit their financial claims
Poven.ld Co0M "IN o+4f honT +7 Eoe within 90 days starting from the date of their receipt
Mms () 7 o0r VN PLECTo7 of letter or the last notice of Gazette to this effect, as
KATLLePCH La(lPA.:: the case may be.

E. 290 AMEPT NARTFFCTELH LA A%9° | 3. The liquidators shall prepare and submit ultimately to
a8, AN BTo NAAS® Ahdd. PATo-7 the Cabinet a financial statement of the enterprise, together
Az PAATTNNTT HCHCS Phhdd.a? PRI with their proposal as regards the mode of payment of the
Tt (PoL9C  hwrr)  NowenZd AhOzo- debts of the enterprise, a lost of creditors and the order to
PPCOA-:: be followed in the payment of debts, if any.

0. Nzo- 7A0 AMEPT eNoETT van hege | 4 The Cabinet, marking as a basis the financial statement

a o), aow /i (171:41F NARSe- hhdd.0
LPLOTT7 120 17aoMlT : -

U. 170 PLEPTT N7I0LE (1770814
AP LT AATIHOT hee R7%.4.09°
Lo PN

A. PATTCTSLH 7o 1IN AQATTHOT

aohd PANTT A% PU1L0ET VT AT
Prats 019 oo agth (197008 Pa-
e HE ATNLYT PLCHAT T0LAT
20 ANEPT RI40AM AP/ ::

prepared by the liquidators and by considering the

proposal submitted as regards the mode of payment

of debts, shall:

a. Authorize payment to be effected to those
creditors who have submitted their claims with a
support of evidence;

b. Authorize liquidators to sell the assets of the
enterprise as per the methods of sell developed by
it and in a manner not prejudicing the rights of
third parties wherever the cash of the enterprise

fails to cover the payment of debts.
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&, CAPTCTCLH mPAA TNLT RSa7 Aevhdin | 5. The liquidators shall request the Canonet for the
0 0700t LG ¢HéPLa WA (lov-A. remaining balance to be paid where the total asset of
aAghé.n hdld 1N RNEPT Pl 1A the enterprise is not found sufficient to pay debts and
ATe0A Wlze7 Ll FA:: where the authorized capital of the enterprise has not
been fully paid.
7. POATHHOT? oo+ QdovmOP 27. Protecting the Rights of Creditors
5. ok QATIHOT OHY L730 Ribk RE 700 1. If known creditors fail to bring their claims within

(3

R

AP (8) Oteopabrteo- 00 1%0 @O
PeELCTO7 ALPCH PP WILUPT ANLATo-
o210 17HA0 (eh?? oo L0 1841
ANDLONE Ll NAATZHOE 9 007h P78
LUPTA::

AN TG PE CATICTELH 26PF o'ty
POl PCA- 2171 PeERP T Aao(id.y
PO e04.A - 1IN @f9°  AATTHOTF PO
La-t0Fo- Wt hchc  earh 09257
Aa(id.y PULLNLAND 17 AChS ANh“lo’?
L0 AT HPTIE PT L PHA

A TTCTELH oW1l PATod  T7HA
MPELLT VI PR OTa? MAIPR AE 700
ArPR (8) Otodteo- L PAPLOCT  hhdP9e
nae (s 070t W VFCErt ARONTS L4
e V0T AL ATLNATo Amed LAt
AT5.09° N2AN ANCPT FaT51T 90 er
PAThEAT  QATZHOT 240 ANEPT7
1544171 Amed LFAA.::

the time limit set forth under Article 25(2) of this
Regulation, the money which should be paid to them
shall be deposited at a Bank in the names of the
creditors until lapse of the period of limitation
stipulated by law.

2. The money which is required to cover financial
claims to be brought on account of incomplete works
of an enterprise or if guarantee has not already been
undertaken to creditors and to money which is
required to cover the cost of goods constituting the
subject-matter of a dispute shall be kept separately
until the dispute is decided.

3. Creditors who are unknown by the records of the
enterprise but who have brought their financial
claims after the enterprise has ceased to exist may
demand payment out of the profit paid to the
Government, provided that it is for reasons beyond
their control that they have failed to present financial
claims within the period of time set under Article
27(2). Likewise, creditors who have not secured
payment due to the negligence of liquidators may

hold the liquidators liable.
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28. Issuance of a Final Assets and Liabilities Statement

NI o+ Ma1o-0T

AAT7HOF b AT oG A PCO- oA P71
PeRPTT AooidT PULLALAN0- 1IN (ONY
L AIPAR AL 0700 ATPAR (B) AG  (§)
oowl FPTI Pt 1AA LAl AMCPT
ecel  FCE vt hao-  GUTE PULeAL
Pavei),lA CUONTS 0%  oopsm, AN PTo-
AMLzo-  ePCOA: WISV AAONTS RS
$L5INGT AN AYF L.CT AANTS RS PS
A9 ao ol @ (LT QNN CRCIA::

PPGT hATC avrotf O PoLOAMa- RO PP
Nao: 040+ AANTSRS 4L57T0G ADTo
AP (LCT ALzoe  PPCOA: N0k m-
P4 LGINGT  ADTL AT (L€ O
N7+ PovenldOw? CUONTS POS an)hsm,
00L& o 04w CCEE A7T%.46.CO avO't7
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and Notice Of Dissolution

1. Liquidators shall, where the enterprise has already
secured profit, prepare and submit to the Cabinet a
final assets and liabilities statement, after payment
has been effected to creditors and after the money
which suffices to cover financial claims that might
be brought has been set aside in accordance with
Sub-Articles (1) and (2) of Article 26; They shall
also send a carbon copy of it to the Finance and
Economic Development Bureau and the Auditor
General Office of the city Government.

2. Where the Auditor General of the Government has to
provide some suggestion, it shall forthwith forward its
suggestions to the finance Bureau of the City Government
and to the Cabinet. Where the latter has approved the final
Assets and Liabilities Statement by securing the consent
of the Finance and Economic, Development Bureau, it
shall forthwith declare that the dissolution of the
enterprise is decided and shall Produce draft Regulation to
this effect.

3. The Regulation with which the enterprise has come
into being shall be repealed by the regulation to be
issued, and the enterprise shall cease to exist.

4. The Books of accounts and related records of the
dissolved enterprise shall be kept and maintained for
10 years in the Addis Ababa City Government
Office. Persons who want to examine these books

and records may do it by paying proper service fee.

29. Assets to be payable to the City Government

The remaining assets of the dissolved enterprise
subject to liquidation shall be payable to the Finance
and Economic Development Bureau of the City

Government.
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PART FOUR
MISCELLANEOUS PROVISIONS

30. The Applicability of other laws

Relevant provisions of the Civil Code and Commercial
Code shall be applicable to the enterprise unless
otherwise indicated by this Regulation.

31. Effective Date

This Regulation shall be effective as of 21% of March
2012.

Done at Addis Ababa
On this 21* day of March 2012

Kuma Demeksa
Mayor of Addis Ababa City




